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INDEPENDENT AUDITOR’S REPORT 

To the Readers Of 

Kiribati Coconut Development Limited Financial Statement 

 For the year ended 31 December 2017-2023 

I have audited the Financial Statements of Kiribati Coconut Development Limited (KCDL) for 

the year ended 31st December 2017-2023 as required under sec 114 (2) of the Constitution, Part 

VII, Sec 42(4) of the Public Finances (Control and Audit) 1981, Part IV Sec 23 of the SOE Act 

2013 and Sec 22(1) of the Kiribati Audit Act, 2017. The Financial Statements comprise of the 

following: 

 Statement of Financial Performance 

 Statement of Financial Position 

 Statement of Cash Flow 

 Statement of Changes in Equity 

 Notes to the Accounts 

 

Disclaimer Opinion 

 I do not express an opinion on the accompanying financial statements of the KCDL. Because 

of the significance of the matters described in the Basis for Disclaimer of Opinion section of 

our report, we have not been able to obtain sufficient appropriate audit evidence to provide a 

basis for an audit opinion on these financial statements.  
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Basis for Disclaimer Opinion: 

The audit was unable to obtain sufficient appropriate audit evidence to support a significant 

number of transactions and account balances due to the unavailability of supporting 

documentation. The absence of this evidence constitutes a limitation on the scope of our audit. 

Consequently, the audit was unable to determine whether adjustments to the following figures 

might be necessary:  

 

1. Unverified Bank Account and Term Deposit Balances 

The audit identified that cheque account and term deposit balances recorded in the 

company’s books could not be verified due to the absence of bank audit certificates, 

bank confirmations, bank statements, and bank reconciliations. As a result, we were 

unable to confirm the existence, accuracy, and ownership of these balances.  

 

Refer to Appendix 1 for further details of the supporting documentation not provided.  

 

2. Unsupported Petty Cash Balances 

No supporting documentation was provided to substantiate the petty cash balances 

reported in the financial statements. As a result, the audit team was unable to verify the 

existence, accuracy and occurrence of the reported balances. Refer to Appendix 2 for 

more details.  

 

3. Unsupported Inventory Balances 

Inventory records were not maintained or available for the periods under audit. 

Consequently, sufficient appropriate audit evidence could not be obtained to verify the 

existence, completeness, and accuracy of the inventory balances reported in the 

financial statements.  

 

4. Trade Debtor 

Supporting documentation for the sampled trade debtor transactions, totalling 

$4,875,685.491 was not provided. The audit was unable to verify the accuracy, 

completeness and occurrence of the recorded balance.  

 

 
1 Refer to Appendix 3 
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5. Missing Payment Voucher 

The audit identified a fixed asset-related expenditure transaction totalling $152,876.752 

for which the supporting payment voucher was not provided. Consequently, sufficient 

appropriate audit evidence could not be obtained to verify the validity, accuracy, and 

completeness of the recorded amount. 

 

6. Unsupported Expense Transactions 

The audit identified payments made to suppliers totalling $266,6033 for which 

supporting documentation was not provided. Consequently, sufficient appropriate 

audit evidence could not be obtained to verify the validity, accuracy and completeness 

of the recorded payments. 

 

7. Domestic Sales - Missing Receipts 

The audit identified the domestic sales revenue totalling $3,977.504 for which the 

related sales receipts were not provided. As a result, sufficient appropriate audit 

evidence could not be obtained to verify the occurrence and accuracy of the reported 

amount.  

 

8. Payroll Expenditure 

The audit identified payroll expenditure totalling $268,266.875 for which supporting 

documentation, including pay costing for the selected pay periods, was not provided. 

Consequently, sufficient appropriate audit evidence could not be obtained to verify 

the accuracy and completeness of the reported payroll expenditure. 

 

In addition to the scope limitation described above, we have identified the following 

misstatements: 

 
2 Refer to Appendix 4 
3 Refer to Appendix 5 
4 Refer to Appendix 6  
5 Refer to Appendix 7 
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1. Incorrect Recognition of Fixed Asset & Overstatement of Accumulated 

Depreciation 

The audit noted that a motor vehicle costing $44,247.71 was incorrectly capitalised as 

a fixed asset in 2018, although the vehicle had not been received by the entity. 

Management reversed the asset cost in 2020; however, the related depreciation was 

not reversed. This resulted in an overstatement of accumulated depreciation and an 

understatement of profit. 

I have conducted my audit in accordance with International Standards of Supreme Audit 

Institutions (ISSAI). My responsibilities under those standards are described in the Auditor’s 

Responsibilities paragraph of my report. I am independent of KCDL in accordance with the 

Code of Ethics for Supreme Audit Institutions together with the ethical requirements that are 

relevant to my audit. I believe that the audit evidence obtained is sufficient and appropriate to 

provide a basis for a qualified opinion. 

Emphasis of Matter: 

The audit would like to draw the attention of users of KCDL financial statements to the 

following matters stated below: 

1. Inadequate Maintenance of Mill Machinery and Availability of Spare Parts 

The audit noted that certain mill machinery was not operating properly and required 

replacement spare parts. Delays in obtaining necessary spare parts and inadequate 

maintenance may affect the mill's operating capacity and operational continuity.  

 

2. Incomplete record of Fixed Assets 

KCDL maintains a fixed asset register (FAR); however, it lacks key identifying 

information necessary for accurate tracking and verification of assets. Specifically, the 

FAR does not record serial numbers or any form of unique labelling that would allow 

assets to be clearly identified as belonging to KCDL.  

 

3. Trade Creditor – Copra Shipping Receipts and Test Weight Certificates 

The audit noted that copra shipping receipts and test weight certificates were not 

provided for the items listed in Appendix 8. The absence of these supporting documents 

indicates inadequate filing and record-keeping practices by KCDL and limits the ability 
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of the audit to verify the completeness and accuracy of the related trade creditor 

balances. 

 

4. Fixed Asset Payments  

The audit noted that supporting documentation for selected fixed asset payments was 

incomplete. While some supporting documents were provided, the documentation 

available was not sufficient to fully support the validity, authorization, and receipt of 

the assets purchased. For more details, refer to Appendix 9. 

 

5. Inadequate Segregation of Duties  

The audit noted weaknesses in the segregation of duties over cash collections. 

Salespersons/storekeepers collect cash, issue sub-RR receipts, and balance their own 

daily sales without independent verification, while the Cashier receives, records, 

prepares the deposit, and banks the funds. 

 

No formal cash handover records or independent review were maintained to confirm 

the completeness and accuracy of collections. The audit also noted instances where 

collections from several days were accumulated before banking, increasing the risk of 

errors and discrepancies. 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRS, and for such internal control as management determines is necessary 

to enable the preparation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Entity’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the entity or to cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible for overseeing the Company’s financial 

reporting process. 

Auditor’s responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes my opinion as required under the Public Finance (Control and 

Audit) Ordinance 1976 and Kiribati Audit Act, 2017. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with ISA/ISSAI will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 

statements.  

As part of an audit in accordance with ISAs & ISSAI, I exercise professional scepticism 

throughout the audit. I also:  

•  Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

•  Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the entity’s internal control.
 
 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

•  Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the entity’s ability 

to continue as a going concern. If I conclude that a material uncertainty exists, I am 

required to draw attention in my auditor’s report to the related disclosures in the financial 
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statements or, if such disclosures are inadequate, to modify my opinion. My conclusions 

are based on the audit evidence obtained up to the date of my auditor’s report. However, 

future events or conditions may cause the Entity to cease to continue as a going concern.  

•  Evaluate the overall presentation, structure, and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

I communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that I identify during my audit.  

I also provide those charged with governance with a statement that I have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on my independence, 

and where applicable, related safeguards.  

From the matters communicated with those charged with governance, I determine those matters 

that were of most significance in the audit of the financial statements of the current period and 

are therefore the key audit matters. I describe these matters in my auditor’s report unless law 

or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, I determine that a matter should not be communicated in our report because the 

adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

 

Report on other Legal and Regulatory Requirements 

KCDL lodged its 2017-2023 Financial Statement on the 4th of June, 2026, which indicates that 

the company had failed to comply with Section 20 of the SOE ACT, 2013. 

Independence 

Section 114 (4) of the Kiribati Constitution stipulates that the Auditor General shall not be 

subject to the direction or control of any other person or authority. Other than the audit, we 

have no relationship with or interest in KCDL. 
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..........................................                              Date:26/08/2026 

Mr Eriati Tauma Manaima 

Auditor General 

 

 

Appendix 1: 

Year Accounts Financial Statement 

Balance 

Comment 

2017 Cheque A/C 736969 $(418.50) No bank audit certificate 

2017 Cheque A/C 254057 $545,900.61 No bank audit certificate 

and bank statement 

2017 Term Deposit 365 days 

818038 

$80,150.33 No bank audit certificate 

2017 Term Deposit 186 days 

818072 

$70,092.00 No bank audit certificate and 

bank statement 

2017 Term Deposit 365 days 

818049 

$91,029.39 No bank audit certificate 

2018 Cheque A/C 736969 $(8,023.48) No bank audit certificate 

2018 Cheque A/C 254057 $1,092,989.52 No bank audit certificate 

and bank statement 

2018 Term Deposit 365 Days 

818038 

$ 80,707.88 No bank audit certificate 

2018 Term Deposit 186 Days 

818072 

$70,437.90 Bank statement and bank 

confirmation not provided 
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2018 Term Deposit 365 Days 

818049 

$ 91,662.63 No bank audit certificate 

2018 Term Deposit 30 Days 

818005/211636 

$ 1,649,734.11 No bank audit certificate 

2019 Cheque A/C 736969 $17,964.64 No bank audit certificate 

2019 Term Deposit 364 Days 

818038 

$81,497.48 No bank audit certificate 

2019 Term Deposit 364 Days 

818049 

$92,556.47 No bank audit certificate 

2019 Term Deposit 185 Days 

818072 

$71,051.30 Bank statement and bank 

confirmation not provided 

2019 Term Deposit 30 Days 

818005/1211636 

$1,662,033.32 No bank audit certificate 

2020 Cheque A/C 736969 $13,137.73 No bank audit certificate 

2020 Cheque A/C 188026 $248,030.88 No bank reconciliation 

2020 Cheque A/C 254057 $298,721.36 No bank reconciliation 

2020 Term Deposit 365 days 

818038 

 $       82,296.94  

 

No bank confirmation 

2020 Term Deposit 186 days 

818072 

 $       71,774.30  

 

No bank statement and 

bank audit certificate 

2020 Term Deposit 365 days 

818049 

 $       93,321.30  

 

No bank audit certificate 

2020 Term Deposit 1202213  $     400,751.18  No bank audit certificate 
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2020 Term Deposit 1206692 

 

 $     301,477.15  
 

No bank statement and 

bank audit certificate 

2021 Cheque A/C 736969  $       19,359.82  
 

No bank audit certificate 

2021 Cheque A/C 188026  $ 1,315,420.16  
 

No bank reconciliation 

2021 Cheque A/C 254057  $     970,396.32  
 

No bank audit certificate 

2021 Term Deposit 365 days 

818038 

 $       82,364.94  
 

No bank audit certificate 

2021 Term Deposit 186 days 

818072 

 $       71,826.89  
 

No bank audit certificate 

2021 Term Deposit 365 days 

818049 

 $       93,398.53  
 

No bank audit certificate 

2021 TD 30 days 

818005/211636 

 $ 1,774,322.67  
 

No bank statement 

2022 Cheque A/C 736969  $         9,231.36  
 

No bank audit certificate 

2022 Cheque A/C 254057  $     942,541.93  
 

No bank Audit Certificate 

2022 Term Deposit 365 days 

818038 

 $       82,364.94  
 

No bank statement and 

bank audit certificate 

2022 Term Deposit 186 days 

818072 

 $       71,826.89  
 

No bank statement and 

bank audit certificate 

2022 Term Deposit 365 days 

818049 

 $       93,398.53  
 

No bank statement and 

bank audit certificate 

2022 TD 30 days 

818005/211636 

 $ 1,774,322.67  
 

No bank statement 
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2022 Term Deposit 1202213  $     400,776.72  
 

No bank audit certificate 

2022 Term Deposit 1206692  $     301,604.86  
 

No bank statement and 

bank audit certificate 

2023 Cheque A/C 736969 -$      42,137.70  
 

No bank audit certificate 

2023 Cheque A/C 254057 49236.62 No bank audit certificate 

 Term Deposit 365 days 

818038 

 
 $       82,406.61  

 

No bank audit certificate 

 Term Deposit 186 days 

818072 

 $       71,845.33  
 

No bank statement and 

bank audit certificate 

 Term Deposit 365 days 
818049 
 

 $       93,445.86  
 

No bank audit certificate 

 TD 30 days 

818005/211636 

 $ 1,777,078.38  
 

No bank statement 

 Term Deposit 1202213  $     401,512.74  
 

No bank audit certificate 

 Term Deposit 1206692  $     302,811.77  
 

No bank statement and 

bank audit certificate 

 

Appendix 2: 

 2017 2018 2019 2020 2021 2022 2023 

Petty 
Cash 
Xmas 

- $2,243.90 - - - - $117.60 

Petty 
Cash 

$150 

 

$282.40 $300 $300 $531 $531 $7,131.40 

 

Appendix 3: 
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Invoice/GJ No:  Date Details  Amount  

186 20/04/2017 Shipping Agency of 
Kiribati  

$870,000.00 

191 08/09/2017 Agricom Pte Ltd $832,792.74 

2018/04 31/01/2018 Holland Commodities $352,134.27 

2018/01 31/01/2018 Ocean Soap $348,085.20 

GJ 1020R 01/01/2018 ANZ Bank of Kiribati  $461,298.80 

GJ 1449 19/01/2018 Agricom Pte Ltd $352,845.91 

 09/01/2019 Min of HMS  10/2019 
36ctn  

$1,260.00  

 28/01/2019 Agricom pte ltd 
0181709008ff 

$1,747.05  

 28/01/2019 Ocean Soap $245,962.90  

2020/40 27/02/2020 Mise (Ministry of 
Infrastructure) 

$4,291.26 

GJ 2282 30/12/2020 Ocean Soap $505,010.00  

2021/16b 31/03/2021 Ocean Soap $220,428.12  

021/38 28/04/2021 Mins of Health $1,361.90  

 GJ 2349 30/04/2021 Agricom pte ltd $6,619.42  

GJ 2818 30/12/2022 ocean Soap  $50,443.59  

2020a/23 31/12/2023 Shpping  Agency of 
Kiribati 

          549,262.71  

2023/24 17/04/2023 Kanimakin /shippng 
service 

                  150.00  

GJ 3094 29/12/2023 Holland Commodties               71,752.44  

GJ 3120 31/12/2023 Tematoro  -                 239.18  

Total    $4,875,685.49 

 

Appendix 4: 
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Date PV/Chq No Supplier Details Amount 

25/09/2017 
  Mard's Service (11 

Laptops) 
$15,642.00 

24/10/2018 1267007 KAPCT New Hilux Toyota $19,194.00 

06/11/2018 1267148 Grand Trust 
Freight 

Insurance cover for 
new double cab 

$451.84 

06/11/2018 1267147 Grand Trust 
Freight 

For new double 
cab 

$9,423.02 

09/11/2018 1267195 Grand Trust 
Freight 

Packing free for 
new double cab 

$15,178.85 

08/07/2019 1338155 KAPCT 7 Laptop @$1420.00 
for CC's 

                       
$11,182.50  

05/04/2019 1337285 Tikau                          
$31,324.48  

16/11/2020 1527397 Teretia & 
Tiarite 

Invos N216 for final 
payment of new 
transport truck 

                         
$29500.00 

07/05/2021 1306752 Taotin 
Trading 

7 Tablets for BOD and 2 
Offices 

                         
$7,609.50  

25/10/2022 1715785 Angirin Store Cost of colourboard 
metal, renewal for 
Overhead mill roofing 

                       
13,370.56  

    $152,876.75 

 

 

Appendix 5: 
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Appendix 6 

Transaction Details 

 Date Details Receipts # Amount 

 11/08/2017 Crude oil Domestic 3152 $                             265.50 

 18/09/2017 Crude oil Domestic 3185 $                               84.00 

 4/10/2017 Copra cake/meal domestic 3205 $                          1,568.00 

 11/10/2017 Copra cake/meal domestic 3208 $                          1,388.00 

 11/10/2017 Copra cake/meal domestic 3209 $                             657.00 

 30/11/2017 Copra cake/meal domestic 3279 $                               15.00 

   TOTAL $3,977.50 

 

Appendix 7 

 

 

 

Appendix 8 
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Type   Date   Num   Amount  

Bill 20/12/2017 849-850  $ 47,131.65  

Bill 21/12/2017 NO NUM  $ 40,819.11  
Bill 16/12/2017 1101  $          8,560.35  

Bill 28/12/2017 NO NUM  $    8,472.17  

Bill 07/11/2017 1701867  $    6,426.56  

Bill 03/11/2017 0977  $          3,606.90  

Bill 09/12/2017 1131  $          2,585.55  

Bill 20/12/2017 Inv:832  $    1,959.77  

Bill 23/11/2017 1025  $          1,654.45  

Bill 30/12/2017 1147  $             312.55  

Bill 07/12/2017 1088  $             293.80  

Bill 08/12/2017 1087  $             189.65  

Bill 31/12/2018 3576  $ 33,482.32  

Bill Pmt -Cheque 26/03/2018 Debit  $ 15,827.49  

Bill 20/12/2018 1099  $ 11,588.35  

Bill 26/02/2018 1085  $    9,131.01  

Bill Pmt -Cheque 19/02/2018 1130952 $8,470.17 

Bill 20/12/2018 983  $    1,280.10  

Bill 30/06/2018 1473  $       252.05  

Bill 16/04/2018 1329  $       166.85  

General Journal 01/01/2019 1665  $  30,906.83  

General Journal 30/08/2019 1749  $         11,409.03  

General Journal 30/08/2019 1734  $         11,064.41  

General Journal 29/04/2019 1527  $          6,426.56  

Bill 11/03/2019 00472273/19  $         3,296.89  

Bill 02/10/2019 2232  $          3,221.25  

Bill 24/06/2019 2078  $          2,973.45  

Cheque 03/01/2019 1268066  $             670.00  

Bill 14/03/2019 10124  $       548.10  

Bill 25/11/2019 2383  $             178.60  

Bill 25/11/2019 2384  $             155.80  

Bill Pmt -Cheque 20/03/2020 1449668  $         17,645.00  

Bill 31/12/2020 3112  $            2,205.55  

Bill 09/12/2020 3082  $            1,623.70  

Bill Pmt -Cheque 12/02/2020 1449333  $          1,441.00  

Bill Pmt -Cheque 11/02/2020 1449333  $          1,114.00  

Bill 09/12/2020 3084  $                681.45  

Bill 31/12/2020 3111  $                490.50  

Bill Pmt -Cheque 21/01/2021 1307498  $            2,887.00  

Bill 28/12/2021 3888  $          1,948.55  

Bill 30/12/2021 3900  $          1,753.00  

Bill 30/12/2021 3908  $          1,649.85  

Bill Pmt -Cheque 21/01/2021 1307498  $            1,624.00  

Bill 30/09/2021 3697  $          1,497.65  
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Bill 02/08/2021 3552  $          1,493.15  

Bill Pmt -Cheque 21/01/2021 1307498  $            1,210.70  

Bill 22/12/2022 4519  $          2,877.55  

Bill Pmt -Cheque 16/03/2022 1629716  $          2,588.00  

Bill Pmt -Cheque 20/01/2022 1432885  $          1,948.55  

Bill Pmt -Cheque 20/01/2022 1432885  $          1,753.00  

Bill Pmt -Cheque 20/01/2022 1432885  $          1,650.00  

Bill 23/12/2022 4523  $             881.85  

Bill Pmt -Cheque 12/01/2023 1656734  $          2,877.00  

Bill 10/10/2023 5151  $          1,188.50  

Bill Pmt -Cheque 12/01/2023 1656734  $             882.00  

Bill 01/11/2023 5057  $             844.60  

Bill 26/09/2023 5024  $             706.60  

Bill 29/12/2023 5108  $             703.25  

Bill 15/09/2023 5012  $             633.60  

Bill 16/10/2023 5178  $                615.40  

Bill 22/11/2023 5094  $                219.95  

Bill 21/09/2023 5018  $                177.70  

  TOTAL $332,874.42 

 

 

Appendix 9 

Date Cheque Supplier Details Amount 

18/04/2019 1337385 Tikau Weighbridge 
foundation 

 $           
32,261.58  

30/08/2019 1734   Outboard motor ref 
to TT pmt 
27/12/2017 

 $           
21,963.11  

20/03/2019 TT Humbolt Trading 
Incorporated 

US$31,278.22@0.677  $           
46,188.93  

10/02/2022 49235708970 Humbolt Trading 
Incorporated 

Invnos:210705 final 
payment of forklift 

 $           
47,415.41  

27/07/2022 53425058970 Humbolt Trading 
Incorporated 

Invnos:210705R for 
forlift fork 

 $           
13,511.47  

21/11/2022 56314618970 Goyum Screw 
Press 

Xmas copra mill 
machine 

 $        
283,044.82  

06/04/2023 59609438970 Goyum Screw 
Press 

TT Payment for Oil 
expeller Contract 

 $        
167,780.02  
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05/07/2023 62030448970 Goyum Screw 
Press 

Cost of items for Mini 
copra @ Xmas 

 $        
324,930.16  

28/08/2023 63369588970 Goyum Screw 
Press 

Governemnt 
contribution for Mini 
copra @ Xmas 

 $        
115,843.94  

   TOTAL $1,052,939.44. 

 

 






























