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INDEPENDENT AUDITOR’S REPORT 

To The Readers Of 
KIRIBATI OIL COMPANY LIMITED FINANCIAL STATEMENT 

For the year ended 31st December 2025 
 
 
 
I have audited the financial statements of Kiribati Oil Company Limited for the year ended 31st 

December 2025 as required under section 114 (2) of the constitution, Part VII, sec 42(4) of the 

Public Finances (Control and Audit) 1981, Part IV sec 23 of the SOE Act, 2013 and Sec 22(1) 

of the Kiribati Audit Act, 2017. The financial statements comprise of the following: 

 

 Statement of Financial performance 

 Statement of Financial Position 

 Statement of Changes in Equity 

 Statement of Cash Flow 

 Notes to the Accounts 

 

Disclaimer Opinion 

 

We do not express an opinion on the accompanying financial statements of the Kiribati Oil 

Company Limited (KOIL). Because of the significance of the matters described in the Basis 

for Disclaimer of Opinion section of our report, we have not been able to obtain sufficient 

appropriate audit evidence to provide a basis for an audit opinion on these financial statements. 

 

 

 

 

 

 



Basis for Disclaimer Opinion 

The audit was unable to obtain sufficient appropriate audit evidence to support a significant 

account balance due to the unavailability of supporting documentation. The absence of this 

evidence constitutes a limitation on the scope of our audit. Consequently, the audit was unable 

to determine whether adjustments to the following figures might be necessary: 

 

1. Fixed Assets 

No supporting document for a Fixed Asset totalling $9,290,257.411 was provided. The audit 

was unable to verify the existence, accuracy, and validity of these assets.  

 

2. Year-End Inventory 

The year-end inventory count sheet was incomplete, as unit prices, and stock records and 

valuation were not provided. Consequently, the audit was unable to reconcile the physical 

quantities to the inventory balance reported in the financial statements. Therefore, sufficient 

appropriate audit evidence could not be obtained to support the year-end inventory balance.  

 

3. Fuel Revenue - Lack of Delivery Docket  

We were unable to obtain sufficient appropriate audit evidence to substantiate the fuel 

deliveries totalling $855,898.392 due to the absence of delivery dockets or gate registers. As a 

result, we were unable to verify the occurrence, completeness, accuracy and existence of the 

recorded transactions.  

 

In addition to the scope limitation described above, we have identified the following 

misstatements: 

 

1. Fixed Asset - Depreciation Charge Variance  

The audit identified a depreciation variance of $63,915.773. This resulted in an understatement 

of depreciation expense and a corresponding overstatement of the net book value of the assets.  

 

 

 

 
1 Refer to Appendix 1 
2 Details are available with the Kiribati Audit Office 
3 Refer to Appendix 2 



2. Incorrect classification of Teammate professional package 

The Teammate professional package and hosting set-up fees of $43,076.354 were incorrectly 

recorded as tangible fixed assets. These costs do not meet the recognition criteria under IAS 16 

and should have been expensed, resulting in an overstatement of tangible fixed assets, with a 

corresponding understatement of expenses and overstatement of profit.  

 

3. Negative Net Book Value – Fixed Assets 

The audit identified a negative net book value of $12,212.545 where accumulated depreciation 

exceeded the recorded cost of the assets. In accordance with IAS 16 Property, Plant and 

Equipment, the carrying amount shall not be reduced below its residual value.  

 

Emphasis of Matter 
 
The audit would like to draw the attention of users of KOIL financial statements to the 
following matters stated below: 

 
1. Long Outstanding Trade Debtors.  

Trade debtors totalling $6,907,296.646 have remained outstanding since as far back as 2006. 

These balances raise significant concerns regarding recoverability. Although management has 

indicated that a further review will be undertaken in 2026 to seek Cabinet approval for write-

off, no adequate impairment provision has been recognised in accordance with IFRS 9. As a 

result, trade receivables and profit may be overstated. 

 
2. Dishonoured cheques 

Dishonoured cheques totalling $7,274,943.817 from previous years remain unresolved, 

comprising PUB debt of $7,208,071.67 (dating back to 2010) and other organizations’ debt of 

$66,872.14. Although PUB’s Board approved in principle the removal of this $7m liability, 

KOIL continues to report the balance in its financial statement, and no formal agreement or 

Cabinet approval has been obtained to support the write off. Management has indicated that it 

plans to review these debts in 2026 and propose any unrecoverable amounts to Cabinet for 

write off.  

 

 
4 Refer to Appendix 3 
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3. Long outstanding Non-Project Grant Aid Loan  

A long-term loan amounting to $1.9 million remains outstanding and its current status has not 

been confirmed. No sufficient supporting documentation was provided to establish whether the 

loan remains valid, is in default or has been renegotiated.  

 

4.   Outstanding Imprest Advances 

The imprest advances totalling $41,322.218 issued to staff remained outstanding at year-end 

and had not been repaid or properly accounted for. This is not in accordance with the 

company’s policy, which requires staff to retire imprest advances within 10 days. The 

outstanding balances therefore remain unresolved.  

 
 

6. Change in useful life of Tank Asset 
 

The useful life of a tank asset with a carrying amount of $8,932,675.73 was changed from 60 
years to 20 years in 2025 without supporting documentation, such as a formal useful life 
reassessment, asset condition report, and others. In the absence of sufficient evidence, the 
auditor is unable to determine whether the revised useful life assessment was reasonable and 
in accordance with IAS 16. 
 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 

statements in accordance with IFRS, and for such internal control as management determines 

is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Entity’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the entity or to cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible of overseeing the entity’s financial reporting 

process. 

 

Auditor’s Responsibility for the Audit of the Financial Statements 
 
My objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue and 

auditor’s report that includes my opinion as required under the Public Finance (Control and 

Audit) Ordinance 1976 and Kiribati Audit Act, 2017. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with ISA/ISSAI, will 

always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

 

As part of an audit in accordance with ISAs& ISSAI, I exercise professional scepticism 

throughout the audit. I also: 

 Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

my opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal controls. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Entity’s internal control. 

 Evaluate the appropriateness of accounting policies uses and the reasonableness of 

accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and based on the audit evidence, obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Entity’s 

ability to continue as a going concern. If I conclude that a material uncertainty exists, I 

am required to draw attention in my auditor’s report to the related disclosures in the 

financial statements or, if su8ch disclosures are inadequate, to modify my opinion. My 



conclusions are based on the audit evidence obtained up to the date of my auditor’s 

report. However, future events or conditions may cause the Entity to cease to continue 

as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

I communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that I identify during my audit. 

I also provide those charged with governance with a statement that I have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on my independence, 

and where applicable, related safeguards. 

From the matters communicated with those charged with governance, I determine those matters 

that were of most significance in the audit of the financial statements of the current period and 

are therefore the key audit matters. I describe these matters in my auditor’s report unless law 

or regulation precludes public disclosure about the matter or, when, in extremely rare 

circumstances, I determine that a matter should not be communicated in my report because the 

adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

 
Report on Other Legal and Regulatory Requirements  
 
KOIL lodged its Financial Statement 2025 on 16 April 2026, which indicates that KOIL had 

not complied with Section 20 of the SOE Act 2013. 

Independence 

Section 114 (4) of the Kiribati Constitution stipulates that the Auditor General shall not be 

subject to the direction or control of any other person or authority. Other than the audit, we 

have no relationship with or interest in KOIL. 

 

.................................                                          Date: 27/08/2026 
Mr. Eriati Tauma Manaima 
Auditor General. 
  



Appendix 1 
1.1 Tarawa Fixed Assets 
 

Date Details Amount 

31/01/2025 Nafta Pos $14,629.25  
31/01/2025 Completed and Installed parts & accessories $14,945.45  
31/12/2025 Customs Warehouse  $24,133.75 
31/12/2025 Bonriki Aviation Office $12,137.34 
31/12/2025 Depot Concrete Road $123,649.32 
31/12/2025 KOIL Existing Tanks 1 - 7 [Mobil Depot Asset] $28,654.93 
31/12/2025 3 new tanks - reallocated to correct asset type (from PPM) $7,332,238.13 
31/12/2025 Completion installation of Generator FM $62,295.52 
 Total $7,612,683.69 

 
1.2 Xmas Fixed Assets 
 

Date Details Amount 
31/12/2025 Laptop - for Auditor $1,000.00  
31/12/2025 Laptop - for Stock $1,000.00  
31/12/2025 Laptop - for Aviation Banana $1,000.00  
31/12/2025 Solar Water Pump for Banana DC 12V $ 300.00  
31/12/2025 5 Samsung Mobile phones (1 Samsung A56, 4 Samsung A26) $3,154.09  
31/12/2025 1 Starlink for Office $ 1,020.00  
31/12/2025 Timepunch_IB101/25 $1,374.87  
31/12/2025 Timepunch_IB113/25 $1,374.87  
31/12/2025 1 WaterHeater 20L $ 850.00  
31/12/2025 10 Excurtive chairs (Betty Trading) $1,500.00  
31/12/2025 1 Refrigerato  $1,539.00  
31/12/2025 Cabinet (Betty Trading) $ 530.00  
31/12/2025 2 Table Steel & 2 Paint Middle Desk $ 3,400.00  
31/12/2025 3 Clerical Office Table 2 Whites, 1 Black  $711.00  
31/12/2025 Bus 16 seats $9,236.59  
31/12/2025 Chain Block 3tons $2,219.07 
31/12/2025 Toolbox  $550.00 
31/12/2025 Mixer (King Holdings) $7,612.50 
31/12/2025 Motorbike (Escort) Blue $2,900.00 
31/12/2025 Grass Cutter $461.20 
31/12/2025 Air Compressor (King Holdings) $3,360.00 
31/12/2025 KOIL Generator $21,000.00 
31/12/2025 Solar Pannel (Tikatai Supplier) $2,923.88 
31/12/2025 Aviation reallocation   $  669,163.99  
31/12/2025 Staircase repair tank 2024  $  142,061.50  
31/12/2025 ISO Tank 40ft & Fittings   $  137,513.25  
31/12/2025 Banana Depot  $  116,051.42  
31/12/2025 New Operation Office - Gate  $  105,527.24  



31/12/2025 Resisdence Hse Teraina Farm & Agent House  $  104,651.55  
31/12/2025 Fanning JetA1 Farm  $     99,400.55  
31/12/2025 Agent Resisdence & Deport Farm - Fanning   $     64,687.95  
31/12/2025 Xmas House Project   $     62,354.46  
31/12/2025 Mwaneaba Canteen  $     61,422.19  
31/12/2025 Motor Vehicles- Double Cap  $       8,422.94  
31/12/2025 Canteen Umwanikuuka  $       7,736.91  
31/12/2025 New Generator Hse - Beside Warehouse  $       7,329.82  
31/12/2025 2 * Fanning used ISO Tanks utilized by KOIL  $       6,934.54  
31/12/2025 Upgrade Bnkng Trailer2  $       3,290.94  
31/12/2025 IT equipment   $       2,010.75  
31/12/2025 IT equipment   $       1,740.26  
31/12/2025 IT equipment   $       1,486.92  
31/12/2025 AIR Conditioner split type 20BTU  $       1,456.88  
31/12/2025 Sparepart Shad  $       1,313.33  
31/12/2025 BSA Laptop  $           826.88  
31/12/2025 Starlink Unit for KOIL Branch Internet  $           592.97  
31/12/2025 Water Tank (5000L) - Hse No 4  $           513.33  
31/12/2025 Mobile - Agency Tabuaeran, Teraina and OIIs  $           408.00  
31/12/2025 Water Tank (1000L) - Hse No 3 - (Pv#951/18)  $           372.95  
31/12/2025 Water Tank - Port Location  $           350.80  
31/12/2025 Water Tank (750L) - Operation  $           341.25  
31/12/2025 1 3drawers cabinet - Director document lock (Boardroom)  $           298.13  
31/12/2025 1 3 drawer cabinet - Auditor  $           298.13  
31/12/2025 Water Tank (1200L) - Hse No 1  $           281.25  
31/12/2025 Air Conditioner Split type - SA -$                0.00  
31/12/2025 Air Conditioner Split type - OS -$                0.00  
31/12/2025 Duoble Cap - Seat cover -$                2.43  
31/12/2025 Double Cap - Door mat -$                2.43  
31/12/2025 Water Dispenser Office -$                9.38  
31/12/2025 Water Dispenser Boardroom -$                9.38  
31/12/2025 Water Dispenser Operation -$                9.38  
31/12/2025 Mobiles for Drivers -$             26.67  
31/12/2025 Security Light - London Depot -$             90.59  
31/12/2025 Cordless -$           134.17  
 Total $1,677,573.72 

 
 
 
 
 
 
 
 
 
 



Appendix 2 
Fixed Asset – Depreciation charge variance 
 

 
 
 
 
Appendix 3.  
Incorrect classification of Teammate professional package 
 

Date Description Amount 

04/07/2023 Audit Item teammate professional package $27,870.40 

29/08/2023 Teammate Professional package & TeamMate hosting set-up $15,205.95 

  $43,076.35 

 
 
 
 
 
 
 
 
 
 
 
 
 



Appendix 4.  
Dishonored cheques 
 

 

Date Customer  Total   
03/11/2005 KIISS         13,165.64   
12/02/2005 KPF               340.00   
2010 PUB   1,001,993.22   
2011 PUB   1,442,811.20   
2012 PUB   1,602,922.40   
2013 PUB   1,245,961.20   
2014 PUB   1,360,687.50   
2015 PUB       274,296.15   
2016 PUB       279,400.00   
2006 T& T.T  Tiikai         17,235.00   
2009 Taitai Enterprises         19,880.00   
2008 TRW Fisherman         10,182.90   
2006 WKK           6,068.60   
      7,274,943.81   










































