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12:  (686)75021335 - N

Email:  support@kao.gov.ki

INDEPENDENT AUDITOR’S REPORT

To the Readers of
Central Pacific Producers Ltd Financial Statements
for the years ended 31% December 2014 and 2015

The Auditor-General, Mrs Matereta Raiman, is the auditor of the Central Pacific Producers Ltd (CPPL)

The audit covered the Company’s compliance with the requirements of Part Vii of the Public Finance
(Control and Audit) Ordinance, 1976, the Companies Ordinance, 1979 and the SOE Act, 2013 that apply
to the Financial Statements of the CPPL for the years ended 31% December 2014 and 2015.

CPPL Board of Directors and Management Responsibility

The Board of Directors and Management are responsible for the preparation and fair presentation of the
Financial Statements in accordance with Generally Accepted Accounting Practice in Kiribati and for such
internal control as management determines necessary to enable the preparation of financial statements
that are free from material misstatements, whether due to fraud or error. .

Auditor’s Responsibility

It is my responsibility to express an mdependent opinion on these Financial Statements and reporting
that opinion to you as required under the Public Finance (Control and Audit) Ordinance 1976. The audlt
. was conducted in accordance with International Standards of Supreme Audit Instltutlons

Basis for Disclaimer Opmlon

e CPPL was still using a Manual accountmg system which produced Financial Statements for years
2014 and 2015. The General Ledger provided only the closing balances while the detailed
transactions were not shown. The same applies to individual debtors and creditors ledger card.
We still encountered variances between balances in the Cash Payment Journal and the Financial
Statement balances, the variances of which are pe}vasive and would definitely disclaim the

financial statements.

¢ We were unable to verify Cash and Cash equivalents due to the following:

There was no regular Bank Recon ciliation performed for the years 2014 and 2015.

Q

Q

No independent review being done when a reconciliation report is compieted.

= b Talt

o Bank Statement and Bank Reconciliation from lan — June 2014 were not available.
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ted by $189,360. There was an error in f“’r»‘"?' ‘s calculation noted on the
thus caused the discrepancy.
e ?@um that t?ne [:vcubta'u: Debts balance taken to Profit and Loss Statement for 2014 and 2015
were incorrect. The Doubtful Debt expense in 2014 had been overstated by $198,904.66 and in
2015 the overstatement was $841,923.56 therefore the Net Profit for those years had been
understated by such amounts respectively.
Audit noted that CPPL could not provide listings for Staff Fish advance, Salary advance and others

account of $27,187.84 for the yﬂar 2014.
We were unable to verify Spare parts balance due to the following:

o There was no register provided that would give the detailed breakdown of received and
issued spare parts, the total costs of the parts acquired, and the purpose for which such
were being purchased.

o Cards for Spare parts were not available,

o Inventory balance reported in the years 2015 of $179,130.5 was the same balance
reported in 2014 and 2013. CPPL could not explain or provide breakdown of the above
balance therefore precluded us from verifying the accuracy of the balance as presented.

o The Cash Payment Journal proved that there were purchases made on spare parts during
the year 2014 and 2015 therefore confirmed that the balance given for the years 2014
and 2015 were incorrect.

Audit h_oted that Fixed Assets GL for 2014 was not available thus made it difficult to verify the

figures presented in the 2014 Account.

sudit noted that depreciation reported in the Profit and Loss Statement and Depreciation

 charged shown on the scheduie of Fixed Asset did not match. Table below shows the variances

for the years 2014 and 2015.

2015 2014
_ Schedule : Schedule
Fim/Stmnt of FA Variance Fin/Stmnt | of FA WVariance
TRW 85,760.62 | £9,888.89 : | 15,484.35
Xmias 37,335.26. 0| 37,335.26
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|Depreciation charge 2034

23,458.78

Opening cost {Original

1,282 48456 |

|Cost) 2015 10,346,675.61 9,064,191.05

|{Accumulated depre- 2015 :
Opening balance 10,194,669.61 | 1,145,718.80 | 9,048,850.81
Depreciation charge 2015 74,754.58 69,889.89 4,864.69

o After conducting analysis on Agencies income, we confirmed that the figures recorded in the
statement and audit figures did not match. The table below shows variances between audit
calculations and the balances given in the Statements for Overseas agencies.

| Vessels . Audit figure | Statement | Variance
Years _ == ey
12014 | Dongwon Industry | 527,185.08 337,824.84 | 189,360.24
“ | Advance Rich 151,940.08 | 108,160.41 43,779.67
2015 | KFK 128,887.25 | (34,527.09) | 94,360.16

e It was noted that Pay sheets for Jan, Feb, Mar, June, July for the year 2015 were not available

during the audit.
e In 2015 some Payment Vouchers (PV) were not completely signed by responsible officers.

e All 2014 PVs and some for 2015 (165/15, 352/15, 357/15, 655/15, and 533/15) were not

available during the audit.
e Audit noted variances of Payroli figures reported in the Cash Payment Journal and the Financial

Statement. See table below:

Cash I
‘Payment | Financial
| 2014 Journal Statement Wariance ;
Staff Wages | 449,740.50 319,975.11 | § (129,765.39] |
Temporary | 20,114.11 22,085.00 | ¢ 1,870.88 |




and 2015,

-Emphasis of the Wiatter
i would like to draw the attention to the matter described helow:

o The Local outstanding debtors’ balances were found static since 2013 which indicated poor
follow up action by CPPL. This was cash tied up with debtors and failure to coliect these
debts could lead to cash losses once they are time barred. The total outstanding debtors

‘as shown in the table below constituted almost half of the total Local debtors’ balance
therefore indicating the significant negative effect it would have on CPPL, particularly on
its cash flow for meeting the company’s operatiohal costs, if these were not collected.

Local outstanding _ ;

‘debtors 2015 2014 - 2013

MIA S 220,799.57 | $ 220,799.57 S 219,881.36

MLPID $ 53,900.68 | 5 53,900.68 |S 53,900.68

MPWU S 42,352.25 |$ 42,352.25 S 42,352.25

“MOEL S 28,060.93 | S 28,060.93 S 28,060.93

‘BKL $ 51,949.42 | S 51,948.42 $ 51,949.42

Wishing Star $ 20,553.36 | S 20,553.36 $ 20,553.36

Total $ 417,616.21 | S 417,616.21 S 416,698.00
| Total Local debtors 1,082,194 861,121 849,242

% of outstanding

debts /total Local

debtors 38.6% 48.5% 49.1%

The audit was completed on 7 December, 2017, and was the date at which my opinion was expressed.

n other Legal and Regulatory Reguirem

ents
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Independence

‘When carrying out the audit we followad the independence requirements stipulasted under section 114

f the Kiribati Constitution and the requirements of the International Standards of Supreme Audit

we Have no relationship with or interest with CPPL.

Mrs. Matereta. Raiman.
Auditor General.
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Less: Current Liabilities
Accounts Payable
Sundry Accounts Payable
Accrued Expenses
Suspense Payable

Working Capital

Plus Man Current Assets

Plus IBD

Met dssats

Represenied by the Following

Paid up Share

Retained Earnngs

Net Profit for the year
Government Aids Reserve
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648,067.76

1,688,755.62

288 524 .00

13,557.86

1,891,237.48

500.00

(1,432,789.49)

528,066:37

'2,864,470.60

1,891,237.48

The attached notes form part of this Financial Report.

5,724.58
. 169,386.32

221,325.?2
744,458,383
409,005.78
| 10,000.00

1,152,464.61

(629,014.73)

119,286.67

1,673,152.67

1,163,464.61

3,303,107.93
.599,073.34
49,775.13
51.658.69
169,386.32
360,893.48
2,433 214.45
697,929.78

23,557.86

3,154,702.08

500.00

(2,061,814.22)
648,352.04
4,567,663.27
3,154,702.09
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[Crawing)

Interest on iBD

Fishing gear

Catering & Processing
Rental

Sundry revenue
Seacucumber/Seaweed
Canoe lease outer island
other revenue

Tota! Revenue

Lzss: Operating Expense
Staff salary/wages
stationary

telephone

overseas travelling

local travelling & transport
Fuef & Oil

Repair & Maintenance
Ration

Subsidised rent

KPF expense
Advertisement & Postage
Freight Expenses

Port Charges

Boarg of Dir
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4,289,508.36

4,894,130.86

342,060.11

18,846.00

21.293.00
7,881.00
14,237.00
188,698.00
287,108.52

10,410.00

4 434.00
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815.4

2195.89

358,620.45

872,263.438

56,957.70
75.00
4,068.81

1,681.30
5,405.72
4,258.73

46,453.59

5,148,528.81

5,766,394.34

399,017.81
19,921.00
25,361.81

7,881.00
15,918.30

194,103.72

291,368.25
10,410.00

5,293.89
11,895.70
2,426.00
5,382.00

11 520

00
1 n'::C'
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Doubtful debis

Mzrine Allowances

sundry Expenses
Cleaning Materizal
Subsistence allowance
Audit fee
Charge & shift allowance
Abnormal/Shift & Bonus allowances
stevedoring
Fishing gear
Seacucumber & Seaweed Exp
Service charges
Compensation of Moamoa
Hiring & processing exp
Legal fee :
Debtors adjustment
Seasonal ticket

xport fee

Agency expense

Casual labour
Other expenses
Total Expenses

Operating Profit {Loss) before tax

iess: Mon - Operating expense
PP fo

Plus: Nen - Operating Revenue
Other revenue

{Government Aids released
Met Profit (Loss) after t2x-

T

16,843.00
4,000.00

6,802.00

3 2,251,358.00

46,563.00
13,196.98
4,392,698.95

501,431.91

27,634 46

36,859.04

35.00
494,126.25

338.45
682,932.77

179,330.71

50,044.04

119,286.67

6,489.00

53,702.04

4,000.00
6,802.00
35.00
2,745,484 25
46,563.00
13,536.43
5,085,631.72

530,762.62

£0,044.04

27,634.46
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Sundry 2CCounts
inveniony

[

Suspense Dentors

Stock of spare parts

Stock of fishing gesrs

Stock of catering Gears

Less: Current Liabilities
Accounis Payable
Sundry Accounts Payable
Accrued Expenses
Suspense Creditors

working Capital
Plus Non Current Assets
Plus IBD

Less: Long term loan

Net Asseis

Rgpresented by the Following

Faid up Share

Retained Earnngs

Met Profit for the year
Government Aids Reserve

The attached notes form part of this Financial Report.

Motes

Chairman

Board of Directors
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h

We rename sundry expanse o Accrued exp
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358.52
775.13
2

£48,067.76

1,688,755.62

288,924 .00

13,557.86

1,991,237.48

500.00
{1,432,799.49)
529,066.37
2,894,470.50
1,991,237.48

General Manzgar

1,288,290.02

500.00
{1,517,383.10)
24,533 61
2,720,589.51
1,288,290.02

716,449,198
21,230.93
34 426.41

772,116.53
1,104,840.96
15,707.73

77,030.08

1,197,578.78

500.00
[1,453,439.89)
(63,943.21)

3,713,461.88
1,196,578.78

srse to matcn the account name,
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Administration fe

Charter

Freight & Handlin

Seatare
Starage

fce

Interest on 18D
Fishing gear

Catering & Processing

Rental
Sundry revenue

Seacucumber/Seaweed
Canoe lease outer island

cther revenue

Total Revenue

Less: Operating Expense
Staff salary/wages

stationary
telephone

overseas traveiling
local travelling & transport

Fiel & il

Repair & Maintenance

Raticn
Subsidised rent
KPF expense

Advertisement & Postage
Freight Expenses

Port Charges

Board of Directors Expenses

Entertainment

Interest & Comission exp
SUrVey expenses
Training/Consultation fe

. Bank Charges
Custom
Insurance

Doubtful debts

d

5

o

71.59

44,257.70

4,289,908.36

4,394,130.86

342,060.11
19,846.00
©21,293.00
7,881.00
14,237.00
188,698.00
287,108.52
10,410.00
4,434.00
5,0332.00
2,426.00
5,382.00
11,590.00
£,246.00
2,517.00
567.00
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58,721.91

16,956.66-

1,417,564.21

1,582,991.21

402,534.85
15,111.90
19,300.29

52,627.61
212,107.13
78,420.31
36,631.05
5,397.20
22,995.17
1,585.20
1,165.35
7,504.23
5,545.00
8,252.42

445.00

8,305.45

484.04
130,000.00

4,486.55
975,616.70

1,045,698.76

265,367.62

17,606.00

16,117.18
38,113.20
200,517.70
68,828.57
18,002.95
431.00

19.920.51

5,510.70
390.97
13,836.31
4,185.00
9,419.70
465.05

2,054.00
4,510.55
221,931.52

1,413.30
1,423,354.28

1,557,630.83

363,915.93
5,606.60
16,847.40
7,571.56
34,505.20
295,263.80
116,117.66
49,792.02
£,907.00
26,665.35
2,057.35
2,370.55
20,072.17
5,157.50
4,764.30

. 580.00
2,260.00




Abnormal/Shift & Bonue allowances

STEVRCOTING

Fiching gear

Seacucumber & Seawesd Bxp
Service charges
Compensation of Mozamoa
Hiring & processing axp
Legzl fee

Interest on lozan

Sezzonal ticket

Agency expense

Casual labour

Other expenses

Total Expenses

Operaiing Profit {Loss) before tax
Less: Non - Operating expense
Plus: Mon - Operating Revenue
PPI

Government Aids released

Met Profii {Loss) after tax

Chairman
Board of Directors

2,488.00

16,843.00

4,000.00

5,302.00
3 2,251,358.00
46,563.00
13,196.98
4,392,698.95

501,431.91

wn
{0 |
wn
fad
(5]
[

15,050.45
3,332.61
234,638.27
10,160.56
4,265.00

1,866.47
1,426,013.54

156,977.67
31,395.53
(40,398.53}

27,624.46

529,066.37

84,582.61

General Manager

3,248.40
4,728.00

8,963.65
1,100,479.44

(54,780.68)

(4,163.03)

(58,943.71)

12 B5Y.45
8,004.00
59,280.30

7.311.20
1,788,222.54

{230,591.71)

250,533.00
{513,875.22)

s m——
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Agdd
Less

i

o

Heh proc

Cost of 2ales

Inventory {1Jan 2014

Plus Purchase

: nventory (31/12/14

Agency Revenue

Agency Service
Agenyc fee

Total Agency Revenue -
Crewing income !
Administration Income
Crewing income

Crewing Wages

Agency expense
Total Agency Expense

Actual income

Sundry Revenue
Sundry ravenue

Assets resales

Repair & services
Gain on Exchange rate

Saiary Wages & Expense

Staff wages
Temporary
Casuals

Local Travelling & Transport

Local Travelling

Vehicles fuel & Oil

Seasonal ticket/ transport

Fuel & Qil for T

Outer lsland fuet

assing & catering

54,904.37
11,320.74 10,255.59 50,385.77
37,900.50 23,215.06 22,443.59
79,221.24 23,471.65 32,829.36 -
11,320.74 11,320.74 10,256.53

22,150.91 72,572.77

67,200.50

3,624,552.00

255,535.00

1,342,011.81

3,880,001.00  2,104,132.81 1,342,011.81
107,026.00 303,076.26 159,447.22
3,880,091.00 303,076.26
447,737.00 '

1,803,621.00

1,739,269.17

1,088,700.27

2,251,358.00

1,739,260.17

1,086,700.27

5,508,824.00 364,923.64 255,311.54
44,142 70 471.64
115 :

12,40

44,257.70 . 434.04
319975.11 345,617.52 232,862.05
22085 35,378.11 32,101.02
21,539.22 404 .55

342,060.11

402,534.85

265,367.62

12,181.30
18,852.40

6,279.00

38,113.20
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Sundry Zxpense

Cash refund/Sales reimbursement
Cargo recovery/Seafara refund
Others

PPy

Adjustment for creditors

Adjustment balance related to previcus
Adjustment balance of debtors

Stock adjustment

Cargo recovery

Hiring truck dated

Seaweed axpense
Seaweed purchase
Seaweed expense

Cheque
188832 account {cppl)
seaweed revoivin fund

Trade Accounts receivable
Debtors Contri {Local)
Debiors Control {Overseas)

. Pravision for Doubtiul debts

Sundry Accounis Receivable
Staff imprest control
Staff fish adv &

Other debtors
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s e
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LAY

fm

W
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Ak ch
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1,000.96
1,000.36

{27,145.80)
{191,365.31)
27,634.46
4,000.00
163.03
27,634.46 (40,598.53) 4,163.03
53,966.00 103,338.75
15,050.45 2,013.55
15,050.45 105,352.30
84,359.05 {200,241.21)
100,560.03 6,268.42

184,919.08

861,121.26
1,749,308.56

(193,972.79)

762,213.62
1,208,782.10

779,235.55

-1,445,610.62

2,610,429.82

841,923.56

1,970,996.72
(198,904.66)

salary advance and others

1,768,506.26

1,772,092.06

14,598.57
34,027 .57

'|._

2224,846.17
(198,904.56)
2.025,341.51
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5
B
o
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House rent payabie

Internet Arrsars
EERERE - e e

16 Retain Earnings
Balance Forward

L=ss Net Profit/{loss)
Less Provision of tax

Balance

17 Government Alds Reserve

Aids in the form of fixed assets are credited to the Government aids reserve

in the statement of Financial position :

slance forward 2,720,589.51 2,713,461.88
173,281.09 7,127.63

New aaditian
Adjustments
Governrment aids released

[903,733.12)  (1,432,798.49)

2,894,470.60 2,720,588.51

(93]

2,713,461.88
130,000.00
(130,000.00)

3.713,461.88



central Pacific producer Lirnited

.M@W«Ew of Assets Ended 31 Umnmhﬁw«].wag _

Plant &
ffiachinary

Fittings | Coolers |

T279,458.50

e e

178,351.92

T 73594399 |

e
o

T 379.458.50

1 T3A2,898.55

T 279,45850 |




soard engine

for CPPL HO,

5

SEEew T NBV 1-1-2014 Bought Sold Total _
Machine | 15.00%| &  58,756.89 : $ 58,756.89
ngine. 25.00%| 5 501053 $ 501053
spase parts on engine 25.00%! S 1,135.57 § 413557
- Glass Boat 15.00%| S 43,362.60 $ 43,362.60
: 7500%| & 47,005.52 ¢ 47,005.52
k spare tire ! 25.00%!1 5 219.36 s 219.36
Islands spare parts 25.00%| & 18,390.62 $  18,390.62
¢ 173,881.09 $ 173,881.09
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Inventony

Stock of spare parts
Stocl of fishing gears
Other receivable, Agency
Stock of catering Gears
Payment to ventors
imprest

Other debtors

Less; Current Lizbilities

Accounts Pavable
Suspence Payable
Accrued Expenses
Other Creditors
Working Capital

Plus Non Current Assets

Plus 1BD

Met Aszets

Reoresented by the Following

Paid up Share

Retained Earnngs fwd
Met Profit for the vear
Government Aids Reserve

Chairman
Board of Directors

L
Lriooorm

(]
023 L

966,284.55

13 45,714.82
169,386.32
6,724.58
221,325.72
744,458,833

14 409,005.78

10,000.00

1,163,464.61

(625,014.73)
115,286.67
1,673,192.67

1,163,464.61

626,213.06 -

36,226.51
3,425.12
5,724.58

46,376.21
579,336.85
444.341.04

20,000.00

1,044,177.89

(603,979.99)
(25,034.74)
1,673,192.67

1,044,177.94

4,055.22

595,952.76
70,928.68
12,559.71
27,624.17

111,112.56

584,340.20

484,372.48

1,069,212.58

(548,215.91)
[55,764.08)
1,673,192,

¥
1,069,212 .53

g}
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Administration fee (Crewing)
Charter
Frejght & Handling

Hire

Seatare

Storage

ice

intarest on 1BD

Fishing gear

Catering & Processing
Rentzl

Sundry revenue

Other income
Seacucumber/Seawesd
Canoe leass outer island

other revenue & audit adjustment

Totzl Revenue

Less: Operating Expense
Staff salary/wages
stationary

telephone

overseas travelling

local traveiling & transport
Fuel & Qil

Repair & Maintenance
Ration

Subsidised rent

KPF expense
Advertisement & Postage
Freight Expensas

Port Charges

Board of Directors Expenses
£ntertainment

Interest & Comission 2xp

Survey expensas

Training/Consultation fee

2,195.89

wn

858,620.45

872,263.48

& 56,557.70

75.00
4,068.81

1,681.30
5,405.72
8 4,259.73

70

2,806.50

540.00

58,849.28

3.. 45413
40,275.89
985.00

..09

B &

1 .48

[ B

7

1,831.82
155,404.36

628,483.01

654,854.49

86,640.07
52.50
409.60
4,015.40
10,457.37
4,778.82

100,725.85
41,165.00
82,490.81

2,508.00
11,102.19
2,071.25

183,018.44

796,588.34

805,568.15

151281
304.70
1,604.67
175.00
14,248.40
11,592.20

4,893.76

20,000.00
580.00
2,869.80

45120




= allowancs

shift allowance
stevedoring

Donation

Seacucumber & Seaweed Exp
Service charges

Other expenseas
Compensation of Moamoa
Cleaning expense

Legal fee

Debtors adjustment

Stock adjustment

Export Fee

Vessel Compensation
Agency service exp
Obsolete stock

Water

Total Expenses

Operating Proiit {Loss) before tax

iess: Mon - Operating expense
PPI/Other expense

Plus: Mon - Operating Revenue
Other revenue

Government Aids released

Net Profit {Loss) after tax

Chairman
Board of Diractors

Dates

[{=]
Y]
LYY
o

Y
L

(=]
et
[S¥
Pl
wn

35.00
36,859.04
3 494,126.25

692,932.77

178,330.71

10 60,044.04

1189,286.67

61,220.90
4539

903.80

154.00
194,410.08
168,137.38

985.85
679,889.23

{25,024.74)

25,034.74)

General Manager

208.00
172,870.56
166,874.85

82,253.70

97.00
800,463.85

9,104.30

(64,863.38)

i
L2
g

(55,764.08)

]




I.h.
41]
i

i

Less:

Pd

w

Cost of Sales

Inventory {1-lan 2014
Plus Purchase

Inventory {31/12/14

Lgency Revenue
Agency Service

Agenye fee

Total Bgency Revenue
Crewing income i
Administration Income
Total crewing revenue
Crewing Wages
Agency expense

Total Agency Expense
Actual income

Hire
Boat hire
Truck hire

Cther income

Sundry revenue
Assets resales

Repair & services

Gain on Exchange rate

Salary Wages & Expense
Staff wages
Temporary

Casuals

Ful JH fortransport

il for.Generator

Fue|l & O

3.055.80
22,562.56 34,417.03

38,463.90 .

8,919.53 38,463.50 47,918.79
29,792.40 32,923.00
3,918.53 8,671.50 14,9595.79

781,867.29 348,548.90 373,506.80
781,367.29 348,548,390 373,506.30
494,126.25
494,176.25 - -
287,741.04 343,545.90 373,506.30
3,494.13 41,165.00
12,311.55
12.311.55 3,494.13 41,165.00
2,195.89 155,404.36 183,018.44
2,195.89 155,404.36 183,018.

86,640.07

26,640.07

i

[
1=




Building

11 Trade Accounts receivaile
Debtors Contrl {Lacal)

Debtors Control {Overseas)
Lesz:  Provision for Doubtful debts

12 Sundry Accounts Receivabie
Salary advance
Kereboki {overseas)
Other debtors

13 Account Payahle
KPA
Linnix

391,001.38 422,445.14 397,766.50

104,194.09
495,195.47 422,445.14 397,766.50
495,195.47 422,485 14 397,766.50
29,384.35 29,384.35 30,138.39
26,222.80 26,222.80 26,222.80
55,607.15 55,607.15 56,361.19
16,717.38 _
28,997.44 36,226.51 70,928.68
36,226.51 70,928.68

45,714.82



Central Patific Producer Limlted
Schedule of Assets Endad 31 December 2014

e |
| Office Furniture & Equipment Plant & Machinery Fittings Coolers flotor Wahicle _Canoe
T 1,051.30 414,704.80 23,816.85 i 57,600.00

. 1,051.30 414,704.30 23,816.85 " 57,600.00
o 42052 414,704.80 23,816,85 : 74,000.00
e 42052 ] ; 414,704.50 23,816.85 : 74,000.00
% 630.78 - . - | us,400.00)
84104 i : g (2,000.00)
~additional _Sold Total Depreciation  NBV 2014
841.04 841,04 210.26 630.78
(2,000,000 2,000.00 : ; :
445,500.00 445,500.00 37,12500 ©  408,375.00
S 444,341.00 446,341,04 37,335.26 409,005.78

—um

v




DUNts recewvapie

Stock of spare paris
Stock of fishing gears
Stock of catering Gears

Less: Current Liabilities

Accounts Payable
Sundry Accounts Payable
Accrued Expenses
Suspence Payable
Working Capital

Plus Non Current Assets
Plus IBD

Less: Long term loan

Met Assets
Represented by the Following

Paid up Share

Retained Earnngs

Net Profit for the year
Government Aids Reserve

Chairman

14
15

16

13

kg B =T ) Lonsolldated

Arrount

169,152.61
15,774.35

1,441,476.564

BRB52F 43

79,377.75

61,897.19
392,840.33
920,652.70

520,823.94
107307277
214,797.80
104,734.95

1,804,159.56

500
(903,733.12)
(327,700.69)

3,035,093.37
1,304,159.56

‘The attached notes form part of this Financial Report.

397790 17

2,318,079.20

27,365.94 413,903.37
79,377.75

5,724.58 68,621.77
208,612.03 601,452.36
242,702.55  1,163,355.25
634,900.01  1,155,723.95
371,670.52 . 1,544,943.29

370,000.00 ~,_ 584,757.80

104,734.55

1,376,570.53 3,180,730.09

500.00

(1,413,461.18)

(114,594.77)
4,708,286.04
3,180,730.09

{509,728.06)
213,105.82
1.673:192 67
1,376,570.53
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[

‘central Pacific Producers Lid

Plus: Operating Revsnue

Agency

Administration fee (Crewing)
Charter

Freight & Handling

' lce

Interest on {BD
Fishing gear

Catering & Processing
Rental

Sundry revenue

' Seacucumber/Séaw_eed

Canoe lease outer island
other revenue

Total Revenue

Lecs: Operating Expense

- 5taff salary/wages

stationary

felephone

overseas travelling

local travelling & transport
Fuel & Oil

Repair & Maintenance
Ration

Subsidised rent

KPF expense
pdvertisement & Postage
Freight Expenses

Port Charges

Roard of Directors Expenses
Entertainment

interest & Comission exp
Survey expenses
Training/Consultation fee

2ank Charges

Ly A

|t

-~ o
|

el B, T
4 on. L
0 W oo
g Ln

o U
cyoune

5 365,489.58

3,380,622.51

3,680,494.31

6 35411164
14,353.13
11,835.81
13,850.00
18,739.00

7  163,571.23

3  189,958.14
3,656.30
5,351.32
428415
2,476.30

~d AT S
21,4876

=,
~]

12,0/

L e
e 0 1 1
o

Co
I

i
it

GO

e i

~] kA

(65 [l e
3. = 0O
1 1 s

£
a5

o=

i

n O s
[
n

a9

s
o
—
o
e

i

91,102.13
21,269.16
75,321.68
17,618.46

125753

10,213.04

1,660,406.34

1,653,414.54

46,123.57
587.93

7,357.20
28,005.97
11,589.46
10,233.90

725.80
11,393.26

388.40

4,254.20

ronsolidated

2,905,335.12
831,569.55
227,285.70
378,399.42
99,727 .67
102,872.93
17.618.46

2,518.24

375,702.62

5,041,029.75

5,333,908.85

400,235.21
14,353.13
12,423.74
13,850.00
21,096.20

191,577.20

201,547.60
18,890.20

557712
15,677.41
2,864.70



insurance

Douoiful debis

Ly

“lectricity

Disbursement

Hire expenses

Marine Allowances

Sundry Expenses

Cleaning Material
Subsistence allowance
Audit fee

Charge & shift allowance
Abnormal/Shift & Bonus allowances
stevedoring

Fishing gear

Seacucumber & Seaweed Exp
Service charges
Compensation of Moamoa
Hiring & processing exp
Legal fee

Interest on loan

Seasonal ticket

Agency expense

Casual labour

Other expenses

Totzl Expensas

Dperating Profit {Loss) before tax

Less: Mon - Operating expense
Other expenses.

Plus: Mon - Operating Revenue
PP :
Government Aids released

Met Profit (Loss) after tax

Chairman

e}

(V%)

7,067.43 .

696.88

13,960.17

4,000.00
5,778,70
1,188.00
1,850,718.31
50,224.11
46,794.15
4,008,185.00

(327,700.88)

{327,700.59)

234,597.64

982,885.20

1,412,212.97

241,201.57

28,095.55

213,105.92

411.58

11,965.81

7,422.43
696.88 -

248,957.81
4,000.00
5,778.70

. 1.983.00
2,833,603.51
50,224.11
46,794.15
5,420,407.97

(86,489.12)

28,095.65

[114,584.77)




tral Pacific Producers Lid
h flow Statement
he year ended 31 December 2015

“ash Flow from operating activities

income

Met changes on current assets and liabilities

zh Flowr from investing activities
al cash spent on purchase of fixed assets

- Flowy from financing activities

RiE:

»t zash increase for the period
“ash at the beginning of the period
tash at the end of the period

hairman.

Tarawa Hmas
2015 2015

g (327,700.69) S 213,105.92
S .368,868.15 S 522,117.73
5 267,343.87 S B4,702.21
S Hmwo‘mwb‘wmw S Ampmhmwm.mwv
S 7953572 S 25,199.23
S 106,788.93 S 33,833.84
s 186,324.65 5 59,033.07
S Amwhum_mﬁ S Emhmmm.mmw
S 356,528.58 S 205,763.23
S 293,408.89 5 185,765.08

General Manager

.om;m. \\\fm\iw

Consolidated
2015

$ (114,594.77)
$ 466,640.95
$ 352,046.18

§ (909,711.28)

§ 104,734.95
S 140,622.77
§ 245,357.72
5 (83,117.84)
& 562,291.81
$ 479,173.97




| Pacific Producers Lia

\ancial Position

Motes

Jan,15

10
11 1,772,082.08

Sundry accounts receivable 12 48,726.04 ,057.08
Inventory 11,320.74 10,256.59
Suspense Debtars :
Stock of spare parts 169,152.61 52.099.66
Siock of fishing gears
Stock of catering Gears

1,441,476,64 2,336,823.38 1,807,850.56 1,876,957.49
Less: Current Liabilitias
Accounis Pavaole 13 386,537.43 553,358.52 543,272.01 716,445.19
sundry Accounts Payable - 14 79,377.75 49,775.13 14,683.14 21,230.83
Accrued Expenses 15 61,397.1% 44,834.11 60,226.84 34,436.41
Suspense Creditors 3492,840.33 31,295.53

'920,652.70 548,067.76 548,577.52 772,116.53

Working Capital 520,823.94 1,688,755.62 . 4,158,273.44 1,104,840.96
ptus Non Current Assats 16 1173272.77 J88,924.00 116,598.69 15,707.73
Flus 1BD 214,797.80 13,557.86 13,417.85 77,030.09
Less: Long term loan 104734.35
Met Asseis 1,804,158.56 1,991,237.43 1,288,290.02 1,197,578.78
Represented by the Following
Paic up Share 500 500.00 500.00 500.00
Retained Earnngs 17 80373332  (1,432,793.49) {1,517,283.10 (1,453,439.89)
Net Profit for the year -327700.69 529,066.37 24,5832.61 {63,943.21)
Government Aids Reserve 18 3035003.37  2,894,470.80 2,720,589.51 2,713,461.88

1,804,159.56 1,891,237.48 1,288,290.02 1,196,578.78
The attached notes form part of this Financial Report.
Motes \Wa rename sundry expense to Accrued expense 10 match the account Name.

Chairman

General Manager

“oard of Directors e /W




plus: Operating Revanue

Agency

Administration fee (Crewing)
Charter

Freight & Handling

Hire

Seafare

Storage

Ice

interast on 1BD

Fishing gear

Catering & Processing
Rental

Sundry revenug
Seacucumber/Seaweed
Canoe lease outer istand
other revenue

Total Revenue

Less: Operating Expense
Staff salary/wages
stationary

telephone

overseas fravelling

local travelling & transport
Fuel & Ol

Repair & Maintenance
Ration

Subsidised rent

KPF expense
Advertisement & Postage
Freight Expenses

Port Charges

Roard of Directors Expenses
Entertainment

Interest & Comission exp
Survey 2xXpensas
Training/Consultation fee
Rank Charges

Custom

Insurance

Doubtful debis
Depraciation

Armortization

Ll g

5

&

8

o G
£47 4
[ B Lt >
v L B

bo Ln B

[l o

365,489.58

3,380,622.91

3,680,494.31

354,111.64

14,353.13
11,835.81
13,850.00
18,739.00

163,571.23

189,958.14

8,656.30
5,351.32
4,284.15
2,476.30
21,487.61
12,071.55

7,185.00

$,510.80

A AR
5,176.00
11,306.50

7958

44,257.70

4,289,308.36

4,594,130.86

342,060.11
19,346.00
21,293.00

7,881.00
14,237.00

188,698.00

287,108.52
10,410.00

4,434.00
5.032.00
2,426.00
6,382.00
11,580.00
5,946.00
2,917.00
567.00
1,313.00
828.00

4,187.0C

364,523.64
303,076.26
222,585.00
319,358.47

2,055.00
109,406.81

58,721.51

16,856.66

1,417,564.21

1,582,991.21

402,534.85
15,111.90
19,300.29

52,627.61
212,107.13
78,420.31
36,631.05
5,397.20
32,995.17
1,585.20
1,165.35
7,504.23
5,545.00
8,252.42

445.00
3,567.00
29,506.3

A036.55

S

H [
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e
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8,305.45

434.04
130,000.00

4,486.55
975,616.70

1,045,698.76

265,367.62
17,606.00
16,117.18
38,113.20

200,517.70
68,828.57
18,002.95

431.00
19,920.51
6,510.70
390.97
13,836,31
4,185.00
9,419.70
1465.05



Overtime/Extra hour

Electricity

Disbursement

Hirs expenses

Cleaning Material

Subsistence zllowance

Audit fee

Charge & shift allowance
Abnormal/Shift & Bonus allowances
stevedoring

Fishing gear

Seacucumber & Seaweed Exp
Service charges
Compensation of Wioamoa
Hiring & processing exp

Legal fee

Interast on loan

Seasonal ticket

Agency expense

Casual labour

Other expenses

Total Expenses

Operating Profit {Loss) before tax
Less: Mon - Operating expense

Plus: Non - Operating Revenue
PP

- Government Aids released

MNet Profit (Loss) after tax

Chairman
Beard of Directors

Dates H q%; ;”‘,?rr

(n]

wl

13,960.17

4,000.00
5,778.70
1,188.00
1,850,718.31
50,224.11

. 46,784.15 ¢

4,008,195.00

(327,700.69)

{327,700.69)

6,489.00

16,843.00

4,000.00

5,802.00
2,251,358.00
46,563.00
13,196.98

4,392,698.95

501,431.91

27,634.46

529,066.37

15,050,45

333261

234,638.27
10,160.56
4265.00

1,966.47
1,426,013.54

156,377.67

31,395.53
(40,398.53)

84,583.61

General Manager

3,027.05

3,248.40
4,729.00

8,963.65
1,100,472.44

(54,720.68)

(4,163.03)

(58,943.71)




Motes

Lobstiers

Fisghing gear
Seaweed sales

ish processing & catering

Tost of Sales
Inventory (1 Jan 2014
Plus Purchase

Less: Inventory (31/12/14

3 Agency Hevenue
Agency Service
Agenyc fee
Total Agency Revenue
Crewing income
Administration Income
Crewing income

agd Crewing Wages
Less Agency expense

Total Agency Expense
Actual income

5 Sundry Revenue
Sundry revenue
Assets resales
Repair & services
Gain on Exchange rate

o

Salary Wagses & Expense
Staff wages
Temporary

asuals

Local Travelling & Transport
Local Travelling

vehicles fuel & Oil

5easonal ticket/ transport

7 Fuel & Ol
Fuel & Dil for transport

2 il for Moa, Bene2

Fuel

Outer isiand fuel

0il far Terien/Generator/Boai

287,723.08
4,996.00
432,340.06

11,320.74

gt T T e

11,320.74

184,447.51

10,256.58

50,385.77

122,468.56 £7,000,50 23,215.06 22,443.58
193,789.40 79,221.24 33,471.65 82,829.36
11,320,74 11,320.74 11,320.74 10,256.53
182,468 665 §7,900.50 22,150.51 72,572.77
1,453,598.75 3,624,552.00 2104,192.81 1,342,011.81
152,787.17 255,539.00
1.608,385.92 3,380,091.00 2104,192.81  1,342,011.81
§27,384 34
59,009.00 107,026.00 303,076.26 159,447.22
746,893.34 3,280,091.00 303,076.26
§40,488.85 447,737.00 :
1,210,229.46 1,803,621.00 1,739,269.17 1,086,700.27
1,850,718.31 2251,358.00  1,739,268.17 1,086,700.27
502,560.95 5,508,824.00 364,923.64 - 255,311.54
361,689.58 44,142.70 471.64
3,300.00 115
12.40
365,489.58 44,257.70 = 434,04
372,333.48 319975.11 - 345,617.52 232,362.05
31,778.16 22085 LTS 32,101.02
21,539.22 404.55
354,111.54 342,060.11 265,367.62

402,534.85

19,831.18
23,246.39
9,550.04

52,627.51

12,181.80
19,652.40
6,279.00

38,113.20




Ga

10

11

Less:

L

4,679.592 12,203.00 ,372.08
: Generator
Office Equipment s 5AB0AL 3,776.00 3,004.20
Seawead Generator Repair 316.00
Boat Repair
129,358.14 287,108.52 58,828.57

sundry Expense

Cash refund/Sales reimbursement 581.20 1,223.00
Cargo recovery/Seafare refund 6,496.30 9,113.00
Others 39,716.65 2,860.98. 1,000.56
46,794.15 13,156.98 - 1,000.36
PPI
Adjustment for creditors 177,513.58
Adjustment balance related to drevious (27,146.80)
Adjustment balance of debtors (191,365.31]
Stock adjustment 27,634.46
Cargo recovery 4,000.00
Hiring truck dated 163.03.
& 27,634.46 {40.998,53) 4,163.03
Seaweed expense
Seaweed purchase 151,214.51 53,966.00 : 103,338.75
Seaweed expense 15,050.45 2,013.55
15,050.45 105,352.30
Cheque
188832 account (cppl) 224,500.30 84,359.05 (200,241.21)
Seaweed revolvin fund 50,991.44 100,560.03 6,268.42
275,591.74 184,919.08 {193,972.79} =
Trade Accounts receivable g BN
Debtors Contrl (Local) 872,084.05° 861,121.26 762,213.62 779,235.55
Dehtars Control {Overseas) 955,083.91 1,749,308.56 1,208,783.10 1,445,610.62

1,827,167.96

Provision for Doubtful debts 261,091.07

2610,429.82
841,923.56

1,970,5896.72
[198,804.66)

2,224.846.17
(198,904.66)

966,076.8%

: Sundry Accounts Receivable

Staff imprest control
Staff fish adv & salary advance and others a5l
Other debtors

1,768,506.26

27,187.84

1,772,092.06

14,698.57

34,027.57

2,025,341.51

12,402.14
34,654.94

Account Pavabls
Accounts Payanie

Long term account payable

27,187.84

=

(o

48,726.14

47,057.08

L3, 1 K =

Pt




Sundry creditors

= = 1 3 i g | b iz e AR Y4
it e ,_,UFC,.,"L' ';..(_‘:I e 3,758
T s 1 ~ TRy AR =
5} & oUbiio 3,581,500 =
e =] ' ; o, 17 ! e { =
payable KPF Subsidy 5

Payable KPF Loan
Payable staff & Crew Wages 55,314.67 38,223.29

Payable staff BOK loan

House rent payable
Internet Arrears ; 450.00

s s i T et el S

51,857.19 4463411 14,683.14 21,230.83

16 Retain Earnings

‘Balance Forward {903,733.12) (1,432,799.49)  (1,517,383.10) (1,453,439.89)
Less Met Profit/(loss) _ (327,700.63) 539066.37 24,583.61 {63,943.21)

Less Provision of tax

S ARl n Bl e

Sl e e L

Balance ' T (1,231,433.81) (903,733.12)  (1,432,799.49) (1,517,383.10)

17 Governmeni Aids Reserve -
Aids in the form of fixed assets are credited to the Government 2ids reserve
in the statement of Financial Position

Blance forward 2,894,.-’-170.60 2,720,589.51 2,713,461.88 2,713,461.83
Mew addition 140,622.77 173,881.09 7,127.63 130,000.00
Adjustments (130_.[}00.00}

Government aids released

2,713,461.88

3,035,093.37 2,894,470.60 2,720,589.51
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Lisbursement

Hire expenses

Subsistence allowzance
Audit fes

Charge & shift allowance
stevedoring

Donation

Seacucumber & Seaweed Exp
Service charges

Other expenses
Compensation of Moamoz
Cleaning expense

Legal fee

Debtors adjustment

Stock adjustment

Export Fee

Yessel Compensation
Agency service exp
Obsolete stock

Water

Total Expenses

Operating Profit (Loss) before tay

Less: Nan - Dperating expense
PPY/Other expensa

Plus: Non - Cperating Revenue
Other revenye

Government Ajds released
Net Profit (Loss) after tay

Chairman
Board of Diractors

i

10

234,997.64
982,885.20

1,412,712 .97

241,201.57

28,095.65

213,105.92

339.45

i
fed
(9%}
(%]
5]

- 3500
36,859.04
494,126.25

692,932.77

179.330.71

60,044.0a

119,286.67

461,44
4,500.00

154.00
154,410.08
168,137.38

985.85
679,889.23

(25,034.74)

{25,034.74)

Genera| Manager

208.00
172,870.56
166,874,835

82,253.70
97.00
200,463.85

8,104.30-

(64,868.38)

(55,764.08)




Mote

<

Seawesad

lcz block

el

.Cost of Sales
Inventory {1 Jan 2014

2lus Purchase

Less: Inventory (31/12/14

Less:

1%}

Agency Revenue
Agency Service
Agenyc fee

Total Agency Revenue
Crewing income
Administration Income
Total crewing revenue
Crewing Wages
Agency expense

Total Agency Expense
Actual income

4 Hire
Boat hire
Truck hire

5 Other income
Sundry revenue
Assets resales
Repair & servicas
Gain on Exchange rate

Salary Wages & Expense
Staff wages
Temporary

(3]

Casuals

~

Fuel & Oil for transpor
[m

uel & Jil for Generator

8 Repair and Maintenznce

=
3,398.30 7,323.65 18,5

14,645,060 15,238.91 11,799.55

30,010.10

19,016.85

260.40 3,055.80 ,371.50

67,334.65 22,562:56 34,417.03 26,804.10

38,463.90 47,918.79

67,334.55 8,9158.53
67,334.65 8,919.53 38,463.90 47,918.79
29,792.40 32,923.00
74,325.35 8,519.52 8,671.50 14,895 79
1,247,998,13 781,867.29 348,543.90 373,506.80
50,951.07
1,298,949.20 781,867.22 348,548.20 373,506.80
75,568.56
9,107.08
84,675.64 - - -
102,790.32
880,094 88 454,126.25
582,885.2¢ 494,126.25 - -
400,739.64 287,741.04 348,548.90 373,506.80
5461534 3,494.13 41,165.00
26,6532.82 12,311.55
81,260,156 12,311.55 3,494,132 41,165.00
10,213.04 2,1395.89 155,404.36 183,018.44
10,213.04 2,195.39 155,404.36 183,018.44

44,058.60
2,064.97

5833535
3,624.35

56,957.70

86,640.07

5,405.72
5,405.72

71,512.91




Bt:}ld”‘lg
Boat
Vehicles

Eauipments

1% Sundry Expense

Cash refund/Sales reimbirsemens
-

Dthers

28,085 .55 50,044 04 (64,858.38)

28,095,565 &0,044.04 - C*‘EﬁaSSS

11 Trade &ccounts raceivable :

Debtors Conri (Local) - 458,347 57 391,001.38 422 445 14 387,766.50
Debtors Controf {Overseas) 122,131.80 104,194.09

580,474,322 495,195 .47 422,445 14 397,786.50

Less:  Provision for Doubtful deht:
: 580,474.32 495,185 47 422,445 14 397,765.50

Sundry Accounts Receivaile

o
P

Salary advarice 29,384 35 29,384.35 28,384 35 30,138.39
Kerabolki {overseas) 26,222 80 2.6,222.80 26,222 80 26,222 80
Other debtors :
; 55,607.15 55,607.15 55,607.15 56,361.19
12 Account Payable
KPA 1,300.46 16,717.38
Linnix ] 26,065.48 28,897 44 36,226.51 70,928.68

27,365.94 45,714.32 36,226,51 70,928.58
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