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Audit for an impact for the public

INDEPENDENT AUDITOR’S REPORT

To the Readers of

Kiribati Green Energy Solution Company Ltd (KGES) Financial Statements

for the years ended 31° December 2020

| have audited the Financial Statements of Kiribati Green Energy Solution Company Ltd (KSEC) for

the year ended 31 December, 2020 in accordance with sec 114 (2) of the Constitution, Part VI,

Sec 42(4) of the Public Finances (Control and Audit) 1981, Sec 22(1) of the Kiribati Audit Act, 2017.

The Financial Statements comprise of the following:

Statement of Financial Performance.
Statement of Financial Position.
Statement of Changes in Equity.
Statement of Cash Flow.

Notes to the Accounts.

Disclaimer of Opinion

| do not express an opinion on the accompanying financial statements of the Company. Because

of the significance of the matters described in the Basis for Disclaimer of Opinion section of our

report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis

for an audit opinion on these financial statements.
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Basis for Disclaimer of Opinion:
The following issues has been agreed with KGES management thus formed the basis of our
Disclaimer Audit Opinion:
# No Reconciliation of Cashflow from Operating Activities
e No Details of cash and Bank Balances reflecting Cash at end of period 2020
e lack of consistency in the application/presentation of financial statement
e Variances detected in the account compared as per MYOB Account receivable of
$20k{$915k-$935k), Inventory S1k($42k-$43), Total asset $22k($2.360m-52.383m), Net
Asset $22k ($1.917m-$1.939m), Retained Earnings $503k{S990k-$1.493m)

e Owners Contribution stated account $250k was omitted under Equity as per MYOB
breakdown

e Undisclosed amount for cashftow operating, investing and financing of 2019
e Cashflow cash at the closing balance 2019 is differ with opening balance stated in 2020

e Unable to verify the netbook value of fixed asset (Asset scheduie) compared to total
amount fixed Asset as per F/5{(51,094,987.25)

e No notes to fully disclose the financial statement (summary of accounting policies,

estimates, depreciation rate, Recognition of revenue, Currency, Inventory recognition,)

| have conducted my audit in accordance with International Standards of Supreme Audit
Institutions (ISSAI). My responsibilities under those standards are described in the Auditor’s
Responsibilities paragraph of my report. 1 am independent of the Company in accordance with the
Ethical requirements that are relevant to my audit of the financial statements of the Company,

and | have fulfilied my other responsibilities in accordance with these requirements.

| believe that the audlt evidence obtained is sufficient and appropriate to provide a basis for our

qualified opinion.
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Board’s and Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financlal statements
in accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting

frocess.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that inctudes our opinion as.required under the Public Finance {Control and Audit)
Ordinance 1976 and Kiribati Audit Act, 2017. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISA/ISSAl will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs & ISSAI, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:
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. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a materlal misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Commission’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the geoing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Commission. ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report, However,
future events or conditions may cause the Commission to cease to continue as a going

concern.

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.



We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters, We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public

interest bepefits of such communication.

Report on other Legal and Regulatory Requirements

KGES lodged its 2020 Financial Statements for audit on 22" December 2021, therefore indicated
KGES non-compliance with Section 20 of SOE Act 2012.
Independence

Section 114 (4) of the Kiribati Constitution stipulates that the Auditor General shall not be
subject to the direction or control of any other person or authority.

Other than the audit, we have no relationship with or interest in KGES,

Date! v,

Eriati Tauma
Auditor General
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Auchif for an impact for the public

File Reft SQE 13 2810172022

CEC

KGES

Betio, Tarawa

Attention: Finance Manager

Dear Sir,

Confirmation of Final Exit Meeiing on KGES Annual Account 2020 audit issyes,

This is 10 be confirmed that following the last exit meeting held at the KGES Board room
2171172022, 10.002m regarding on KGES Annual Account 2020 batween the Audin oifice and KGES
management, it has been agreed that the audit issues raised in the audi as noted below will
formed the basis of the audit opimon as stated in the Audit report.
s No Reconciliation of Cashflow from Operating Activities
e No Details of cash and Bank Balances reflecting Cash at end of periad 2020
e fack of consistency in the application/presentation of financial statement
» Wariances detected in the account compared as per MYOB Account receivable of
$20k{$915k-5935k), Inventory 51k(542k-543), Total asset 522k{57.360m-52,383m), Ne:
Asset $22k ($1.917m-51.939m), Retained Earnings SS03K(5950k-51,493m)

e Owners Contribution stated account 5250k was omitied under Equity as per MYCOB
breakdown

o Undisclosed amount for cashflow operating. investing and financing of 2019
» Cashilow cash at the closing balance 2019 is differ with opening balance stated in 2020

s Unable 1o verify the netbook value of fixed asset (Asset schedule) compared to total
amount fixed Asset as per F/S{51,094,987.25}
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» No notes to fully disciose the financial statesnent {surnmary of accounting policies,

astimates, depreciation rate, Recognition of revenue, Currency, inventory recognition, )

Thank you for cooperation and looking forward In our next auditing.

Date signed doCUMEN L. ..o e

Yours sincercly,

Buriti Tokam
Auditor General. Chief Executive Officer
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